BRAVOMATE (PTY) LTD

SWORN STATEMENT

(In support of a Notice Beginning Business Rescue Proceedings)

|, the undersigned

DAVID HERCULAS BOTHA
IDENTITY NUMBER: 530903 507 908 6

do hereby make oath and say:

5.1

| am a director of Bravomate (Pty) Ltd ("the Company®) with registration
aumber 2009/004178/07 and business address at Ground Floor, Six on

Quantum, 6 Quantum Street, Technopark, Stellenbosch.

The contents of this sworn statement are true and correct and, unless stated
ntherwise, the facts contained herein fall within my own personal knowledge
and belief.

| make this sworn statement in support of the Company's notice to
commence business rescue proceedings as contemplated in terms of section
129 of the Companies Act 71 of 2008 ("the Act’).

On 20 May 2014 ) as only director of the Company resclved that the
Company veluniarily commence business rescue proceedings as envisaged
in terms of the Act. The resolution wiil be fied together with this sworn
statement.

The relevant facts upon which ihe resclution were: founr.*rnd mrh de:

SRl oo

The Company's main business Is : at of a prwnc.er of locm'-'« to ¢ ilents who

main stieam flncn cial institutions,

do not qualify for martgage luau_s;, ‘

due to thel over indebtedness or dua i_n impairmem to their credit record.
Bondpro Finance (Pty} Ltd, a re ietered company, acts as a service

provider to the company with the aim i achieve rehabilitation of the clients



5.2

5:3

5.4

5.5

56

5.7

5.8

5.9

5.10

with the intenticn to eventually place the loans back with a main siream

financial institutions or banks.

The Company recaives its funding from outside funders and in terms of
loan agreements, the claims of which in respect of the Company's loan
agreements with its clients, are in some cases ceded to the respeciive

funders,

One of the previous sharcholders of Bondpro Finance (Pty) Lid who went
into liquidation during March 2011, has instituted an action against
Bondpro Finance claiming an amount of R60 383 370.72 (Sixty Million
Three Hundred and Eighty Three Thousand Three Hundred and Seventy

Rand and Seventy Two Cents).

Due to the nature of the claim against Bondpro Finance as reflected in 5.3
above, Bondpro Finance was placed under Business Rescue in March
2014 with the view to restructure its affairs. The consequential status of
and actions taken by Bondpro Finznce, will have an eifect on the

Company.
Bondpro Finance (Pty) Lid is also a dabtor to the Company.
The Company has creditors in the amount of about R8,283,856.00

The Company derives its income from interest income payable by its
clients as stipulated in the loan agreements. The iotal assets of the
Company amounts to aboul R7,627 639.00, a portion of which is not

periorming and might not be recoverabie in full.

The Company is therefore financially distressed as envisaged in terms of
the Act. (A

et B
The Company requires time in order tog 1 estill r.ture it Jlf , debt and
equity so that the creditors of the Company are afﬁgf;xjcz.z,.:;:-:m.n,mn Abenefit.

Funding irom sources such as -.--na;-.—:hl;;i’&dt—aat.; !i;ﬂ'x*q*'*‘*aﬁ advances from

Bondpro Finance has ceasad. To dale “t_so...;,rc Finance has made

advances to the company in the arder of about RE00,00UC G0,
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6.

9.1

9.2

9.3

10.

The Company is faced wiith the situation where it needs to realise its
assets or lo procure further funding to best effect and to negotiate with its
creditors which process will be best achieved under business rescue

proceedings as envisaged in terms of the Act.

Accordingly and as envisaged in terms of the Act the Company is reasonably
unlikely to be able to pay all its debts as they become due and payable within
ihe immediately ensuing six months and/or the Company is reasonably likely
to become insolvent within the immediately ensuing six months and is

therefore “financially distressed” as defined in the Act.

There appears, in the opinion of the board of directors, to at least be a
reasonable prospect that creditors will directly benefit from the Company

being afford additional time to realise its assets to best effect.

Rusiness rescue will allow the Company to reaise its assets, procure
additional funding or to achieve a compromise or come fo an arrangement

acceptable to its creditors and other stakeholders.
The Business Rescue process will allow for:

The temporary supeivision of the Company, and for the management of its

affairs, business and property,

A temporary moratorium on the rights of claimants against the Company or

in respect of property in 11s possession;

The development and implementation, if approved, of a plan to realise the
Company's assets will result in a better return for the Company's creditors
or shareholders than would resuit from the immediate fiquidation of the

Company.

The Compary will-ensure the p ublication of this Sworn Statement and

| statutory  requireme nts for Business Rescue envisaged
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| certify that:

| the deponent acknowledged to me that:

(a) he knows and uniderstands the contents of this deciaration;
{b)  he has no objection to taking the prescribed oath;
(¢)  he considers ihe prescribed oath to be binding on her conscience;

It the deponent thereafter uttered the words *| swear that the cantents of this
declaration are trua, so help me God”;

i the deponent signed this declaration in my presence at the address set out
hereunder on this the 20%" day of May 2014.
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