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" AFFIDAVIT
in t'sm.lsl of s;o_cﬂ' on 129 (3){:) Ioi" ﬂu c:omé anies Act, Act ;|1 of 2008 (herblg -
| after roferred toas the “ACT") . |
| wl_thma_rd_s_tg
| ménvé;_ D SYNDICATION 21 L;g -
with misua;t;oﬁ' ‘p.ur-nber 2009027 _goﬁg" -

' _herein after referred to as the “SWORN STATEMENT")

I the undersigned L _
- 'WILLEM MORKEL STEYN
Do hémby declare under oath that: - : .

1. 1 am a director of HIGHVELD SYNDICATION 15 LTD (herein after

R T Lt A T

referred to as the "COMPANY'). public company duly registered and

Incorporated in terms of the Companies Act, Act 61 of 1973, as amended R a
(herein after referred to as the “OLD ACT") with registration number '
2003/031064/06 with its registered office at 875 Schoeman Street,

e 2230 L e A
QAT

Arcadia, PRETORIA.
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2. The facts contained in this affidavit is to the best of my knowledge and
"belief, uniess Indicated to the contrary, both true and correct.
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3. This swom statement in terms of the Act sets out the facts relevant to the
-grounds on which the board resolution, dated 5 September 2011, placing

- the COMPANY under business rescue was founrted.

‘4, The following facts were taken into oonslderatron in resolving fo place the .
COMPANY under buslness rescue:
a. Thls COMPANY rs one of 8 syndtcatlon oompames whrch was ;

registered in terms of the PtCVest Promotron

" b, The. compames are nghvetd Syndlcatlon Company Nrs 15, 18, 1 7,
18, 19 20, 21, and22 ' '

¢. The compames were moorporated wtth the object of owmng-
tenantable buildlngs that could be let to tenants. The rental lncome'_
‘would be utilized to pay interest to shareholders who were also :
creditors of the compames In tems of prospectuses of the relevant '
companies, investments were tnvrted that would consist of R1 000- :
units of which R1,00 would become a share in the share capital of

the company and R999,00 would be lent to the company.

d. The promotion of the different companies was done by a concern

known as PICV«@stj

e. A company known as Bosman & Visser was to obtain ownership of

the property that was destined to be owned by the Syndication
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= company and was to transfer ownership of such‘prope‘ﬁ'si o the

Syndication company.

f. The income was distributed, monthly, to the Investors by and -

admlmstratlve company PICVest Admln

g. Inthe case of Syndication compa'nies 15, 16, 17 and 18 the various
propertles were transferred mto the names of the of the companies'

and the lnoome was distributed to the lnvestors

h. In‘the c case of Syndlcation companies 18, 20 21 and 22 Bosman &
Visser was to obtain ownershlp ©of the propertles from the Zelpl S '

group of oompanles

i. The oompanles were properly syndlcated and the tnvestments were

paid over to Bosman&Vlsser R ‘ e ]

j There is a drspute between Bosman & V'sser and the Zelpi group of .
eompanies whether the whole purchase pnoe in respect of the four_ g
companles of R3,2 billion had been pald The latter group maintatns' '

that there was a short payment of the order of R883 million.

k. As far as eompanies 15, 16, 17 and 18 are concemed and due to
the oversupply of retail space some of the buildings do not perform

as they were originally expected to perform. :

. When it was clear that litigation was unavoidable it was clear that in

such a case liquidations would follow and it was also clear that
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-~ ' P would iose the major portion of their ifvestments. In total
there are about 80 different large building cqmplexeé. ‘The losses
due to forced sales, liquidation and Iitigation costs'and the time
du,r'ing' which investors would not have atiy income wb?dld convert to
mssi@ losses to investors. P |

.m. A oompany Zephan Propertles (Pty) Ltd which is part of the Zelpi‘

group of compames then made the followmg offer to the elght

oompanies

i ‘It would purchase aIl the buxldlngs in- lhe compames in the
_ 'name ofa Company Or'(hotouch Plyld. '

1., !n addition it would ,transfer properh'es to thé.,".\_rélue of
~ approximately R500 million to Orthotouch, -
. -iii. )t would pay a rental of.6,5% per anrum on the Syndicated
- values monthly to the investors of which .5% would be used
for administration. . .
I\). The income would escalate by .25% per annu'm' and after 5
years all investors would be repaid thélr whole investr'heﬁt.
v. To secure the position of the investors all the shares in

Orthotouch would be ceded to the different syndicatlon

companies in proportion between the total value of
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approximately R5 billion and“the value contributed by that

particular company.

N. This offer was subject to the approval of the relevant State
Department, the TRP and eventually the acceptance thereof by the

: in vestors.

0., The companies enlered into such an agreement m pnnclple wrth-
' Zephan Properﬂes Ply Lid and there are negotrahons béetween
'Zephan Properties and ‘the TRP as o the. format in which a

' "eubmrssron is to be Iodged Those negotlatlons are strll underway

| .p.,-Some of the lnvestors are not well lnfon'ned and may take actions
o _whlch can derarl the whole agreement and whrd'r can lead to great :

¥ loss to mvestors

5. | am a|so of the opinion that, with the protection afforded in terms of the

busrness rescue provrsrons of the Act, it is therefore rmperatlve that. thls

company by placed ina busrness rescue.

THUS SIGNED AND SWORN TO BEFORE ME AT PRET OR[A THIS 7 DAY OF :
SEPTEMBER 2011 THE DEPONENT WHO ACKNOWLEDGED, THAT HE S
KNOWS AND UNDERSTANDS THE CONTENTS OF THIS AFFIDAVIT THE :
REGULATIONS CONTAINED AND GOVERNMENT NOTICE R1258 DATED THE :
21%7 JULY 1972 (AS AMENDED), HAVING BEEN COMPLIED WITH.

. [

" - COMMISSIONER OF OATHS :
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