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- . AFFIDAVIT | o
' Interms of Section 129 (3)(a) of the Companles Act, Act 11 of 2008 (hersin
. ' after referred to as the “ACT")
with regards to

HIGHVELD SYNDICATION 22 Ltd-

with regisiration number 200&027390:03
(herein after _referred to as the “SWORN STATEMENT"l

| tﬁ_’e undersigned

WILLEM MORKEL STEYN

Do hereby declare under oath that:

1.1 am a director of HIGHVELD SYNDICATION 15 LTD (herein afier
referred o as the “COMPANY™), public company duly registered and
‘ :inoo'rporated in terms ‘of the Companies Act, Act 6‘;1 of ‘ié?S, as amended
(herein after referred to as the “OLD ACT") with registration number
' 2003Jb31064106 with its registered office at 875 Sé:hoeman Street,
| -Arcadia, PRETORIJA. -

' 2. The facts contained in this affidavit is to the best of my knowledge and

%'w

belief, unless indicated to the contrary, both true and correct,
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3. This sworn statement in terms of the Act sets out the facts relevant to the

grounds on which the board resolution, dated 5 September 2011, placing

the COMPANY under business rescue was founded.

4. The following facts were taken into consnderat:on in resolvmg to place the

COMPANY under business rescue:

a. This COMPANY is one of 8 syndlcatlon compames wh:ch was

reglstered in terms of the PlCVest Promotlon
The companies are H'ighvetd'Sync‘_:iéat'idn Company Nrs 15, 15, 17,
18, 19, 20, 21, and 22. e |

The companies were incorporaieii- with the ‘object of owning

 tenantable buildings that could be let to tenants, The rental income

would be utilized to pay ‘interest‘ ﬁ;’ shareholders who were also
creditors of the cdmpanies. In teﬁns _éf prospectuses of the relevant
mmpanies, investments were invitéd that wouid cdns_ist of R1. 000
units of whidh R1,00 wou!d-becomé a. share in the shére capiiai of

the company and R999,00 would be lent to the company.

The promotion of the different combanies was done by a concern

known as PICVest.

A company known as Bosman & Visser was to obtain ownership of

the property that was destined to be owned by the Syndication
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company and was to transfer ownership of such property to the

Syndication company.

The ‘income: was distributed, monthly, to the investors by and

administrative company PICVest Admin.

In the case of Syndication companies 15, 18, 17 and 18 the various
propertles were transferred mto the names of the of the compames

and the lncome was dlstnbuted fo the investors

In the case of Syndlcatlon compames 19 20,21 and 22 Bosman &

Visser was to obtaln ownershlp of the propertles from the Ze!pl

group of companies.

The companies were properly syndicated and the investments were

paid over to Bosman & Visser,

There is a dispute between Bosman & Visser and the Zelpi group of

companies whether the whole purCheSe price in respect of the four
compames of R3,2 billicn had been paid. The latter group maintains

that there was a short payment of the order of R883 million.

As fér as companies 15, 16, 17 and 18 are concerned and due to

the oversupply of retail space some of the buildings do not perform -

as they were originaily expected to perform.

- When it was clear that litigation was unavoidabie it was clear that in

such a case liquidations would follow and it was also clear that
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 investors would lose the fajor portion of their investments. In total

there are about 80 different large building complexes. The losses

due to forced sales, Irqmdatlon and litigation costs and the time

durlng which investors would not have any income would convert fo

massive losses to mvestors

. A company Zephan Prbpérﬂes (Pty) Ltd which tis part of the Zelpi

group of combanies‘ thér! ‘made the following .. offer to the eight

companies:

iii,

it would purchase all the buudlngs in the compames in the '

name of a Company Orthatouch Pty Ltd

In addition it _wou_ld "_tran_sfer properties to the value of

approximately REOO million to Orthotouch. |

It would pay a rental of 6,5% per annum on the Syndicated

'~ values monthly to the investors of which .5% would be used
for administr'ation,-r

. The income would escalate by .25% per annum and after §

years all investors would be repaid their whole investment,

To secure the position of the investors all the shares in
Orthotouch would be ceded to the different syndication

companies in proportion between the total value of
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approxiniately R5 billion and the value contributed by that

particular company.

* . n. This offer was ‘su'bject to the approval of the relevant State

Department, the TRP and eventually the acceptance thereof by the

investors.

‘0. The companies entered into such an agreement in principlé with -
Zephan Properties Pty Ltd and th‘e—ré" are negotiations between
Zephan . Properties and the TRP as to the format in which a.

submission is to be lodged. Those negotiations are still underway.

p. Some of the invesiO'rs are not well inform'éd and may take actions t_f L

which can derail the whole agreement and which can lead to great

loss to investors.

5. | am alsa of the opinion that, with the protection afforded in terms of the -

business rescue provisions of the Act, it is therefore imperative that this ;

- company by placed in a business rescue.

| _ VILLEM MORKEL STEY1
THUS SIGNED AND SWORN TO BEFORE ME AT PRETORIA THIS 7" DAY OF

SEPTEMBER 2011 THE DEPONENT WHO ACKNOWLEDGED, THAT HE"

KNOWS AND UNDERSTANDS THE CONTENTS OF THIS AFFIDAVIT, THE
REGULATIONS CONTAINED AND GOVERNMENT NOTICE R1258 DATED THE
21°T JULY 1972 (AS AMENDED), HAVING BEEN COMPLIED WITH.

COMMISSIONER OF OATHS

COMMISSIONER ........................ wa

Roland.Nicolas Xa\?fgroL:buﬂe (Rsa)
Ssional Accountant (SA)

14 Silver Ave, Dersley Park, Springs




