SWORN AFFIDAVIT
13 ADVISORY SERVICES {PTY) LD
REGISTRATION NUMBER 1239/020284/07

{, the undersigned
HEILL RAICHAEL HOEDS

do ieracy make cath any say that:

1. lam anaduit maie chartered accountant practising from the alghth floer, Letierctady ¢ Houss,
Cliremont, YWeostarn Cane. §am also 3 businaes rascue nrectitioner and a dlrscter of HS
Advisory Services (Puyl Ltd.

2. HS Advicavy Servizes (Ply) Lid operates 23 a bookkasping, accouniing sad trx compliaice
business.

3. 'This business s disiinct fiont the busingss Hobbs Sinclair Business Solutions (Pty} Lid, a

company whith undertekes, inter alio, business rescis servicas, :

4. On.11 Aorll 2014; 155 Advisory Services (Pry) Ltd, received a surimons i respact of monies
i -alle;:edly awing tc.a.company Dotcom Vroding 118 (Pty) Lid In resaect of services rendered
to a company Wilenr] Applianice Services (Pty) Lid, of which 1 was the business rescue

praciilioner duly pocinied on 21 May 2012,

3. The action was defended by K5 Advisory Services {PLy) LLd in the drst instance, 20 the bacls
that there was naver a contract betwesn Dotrom Trading 115 {Pty] Ltd and HS Advisery
Services (fiy) Ltd, and in the secoad instance that those *.-rvices were never rendored.

8. “Vhw grounds for these defences, based on the guidance of our legal t=am, appeared sound
and based on this gzl advies we engaged in sction to dafend the matter,

7. Priorto the miztter going bafore the court an offer of setilemant was made by HS Advisory
Services {Ply] Ltd, which oifer wes not accenied by tha Dotoen Trading 113 {Ptv) Ltd.

8. Inlute Noveraher 2017, the first defense, that there was no contract between Doicom
Trading 118 (Pty) Lid and HS Advisory Sarvices (Pty) Ltd, was arguad in the High Court in
Cane Towin.

S. Onorabout 13 Dacember 2017, the cours reled that a contract did exdst betwaan the
Fﬂrtl'."m

10. Foligwsing this judgemént, Lapproached Mr Mark ians, the owner and dirastor of Datcom
vrading 112 {Piy) Lid, and once again propossd 2 settlement. This satthoment offer wis
refectad,

11, Followiny the judgament, the comeany of Decembor 2017, application was made for leave
io appea! the dacision of the high count. This applicatisn was subsequantly denied.

12, The situation has now arisen, whereby costs with regards to the zbove couit actions, which

=ra ctirrantly being taxad, have been swarded agatnst HS Advisory Services (Piy) Lid.

13. Qur rcmu.ed afforts 19 seitla this matter hava bean unsuecessiul.

14, Althsugh the company does trarlz profitahly on 2 day to day basls, the untaxed bili in the
ameunt & 911 733 places the company in situation wheie 1t is financlally distrasced,
cemmercislly insolvent anid I does not have the resources to continue defending tiis

matter. r R — e




5. Undar thess circomstanaas, | belleva ihe comipoany should be placed into the haads ofan
indzpandent Cusiness Rescue Practicnar who will take charge oF the company and daveiop s
Buzinoss Hescue Plak: to protect the interests of all aifested pordes, including the 27
emplovess who earn thelr Svalihaod from the company.

15, Thi: eompany has irsded successiuliy since s inceptinn in 15€9. The lrgal actlon agalnst the

company and the reiing of tie High Cours Iizs been unanpncted snd cut of ibe ordinary as it

dees rnot relate to tha dsy Lo day activitios of the company.

For this reazon | balisve inst these is 3 reasonable sxpeciation that the company can ba

rescund and the directors have ressived (o piace the company Into business rescue with

Immadinge =fezt.
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HEHL MICKAEL HOSES

Higned and gwom i by deponnnt &L CAFE TOWN on this 15™ dav of Hovember 2018, the deponent
hoviiig acknowledged that e kaows and uadarstands the contents of this affidavit and tha oath
havingbesn adminisiered in:the form and manner s¢i out i governmant notice R1258 dated 22 July
W T i s ans o 1972, as.amentied:by sovernment Gazotie noiices are 1545 doted 19 of August 1977, 1428 datad
11 July 1980 and #774 dated 25 April 1982
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